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Last Friday, the Senate and House of Representatives conference committee approved the FY2007’s Defense 
Department Appropriations bill.  The total bill provides for over $436 billion in new spending authority which 
included $70 billion in additional appropriations to fund efforts for the Global War on Terror. 
     
As it pertains to Force Protection, we noticed several items that ranged from out-in-out budget appropriations to a 
number of juicy, big picture projects that appear to support further buying from the country.  Below, we would 
like to comment on a series of “proven and probable” opportunities that stand out more clearly as to their benefits 
to the Company. 
 
Starting with the best guess that we have regarding backlog for the third quarter, we believe that FRPT maintains 
about a $200 million level of contracted business currently.  This is summarized by including the $51 million add-
on contract for additional JERRVs; the BAE/FRPT joint production of ILAVs for the Iraqi Security Forces, which 
amounts to $55 million; and the most recently announced British Ministry of Defense contract for more than 90, 
plus an option on 18 more, Cougar Explosive Ordnance Disposal Vehicles for $63 million.  Lastly, we have added 
a slush amount of $18-$20 million for Buffalos that are being purchased via the UON’s buying process. 
 
Given Friday’s release, there are a series of shining opportunities for the Company.  They included; 

• A $228 million (line item) provision for Joint EOD Rapid Response Vehicles (JERRVs), which we 
understand has Sen. Levin’s, Graham’s, McCain’s and Clinton’s initials next to the item. 

• A $298.6 million provision for Mine Resistant Utility Vehicles (MRUVs), which doesn’t actually name 
the JERRV as the ultimate winner of the award, but we are talking about a Marine Vehicle that “smells, 
walks, quacks and repels explosions like a Cougar.”  Our belief is that once the RFP has been completed 
and analyzed, that there is a probable likelihood that FRPT will win this contract.  

• There is a $1.7 billion provision for the Iraq Security Forces Fund to allow indigenous security forces to 
assume greater responsibility for their own security.  This, to us, just includes the budget completion of 
the first phase funding of the 1,050 ILAVs—the first third was awarded to BAE/FRPT in May.  For Force 
Protection, it means another $110 million in contracts and further service and support opportunities 

• Lastly, there is $1.9 billion for the Joint Improvised Explosive Defense Organization, similar to G-
STAMIDs.  It is a broad, multi-military branch organization to minimize the threat from mines and IEDs 
thereby better protecting troops, routes and civilians against mines and IED’s.  We understand that 
FRPT’s Cougars and Buffalos are now considered instrumental in the armamentarium of these units and 
are estimating that between 10% to 20% of the gross amount could be itemized for FRPT production 

 
In sum, this announcement, if passed in this format, provides FRPT between $300 million and $600 million in 
new-to-the-company contract opportunities for 2007.  There is at least that much more, using a more liberal 
approach to the interpretation, for 2008 given some of the more expansive and less-defined programs mentioned.  
The real question is what does the letting of contracts from G-STAMIDs mean for FRPT.  Remember, this is a 
program that is funded, soldiers are being assigned and trained for the new battalions, and equipment purchases 
are being “leaked” out to up-armor the training efforts.  There should be a meaningful announcement soon.  
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DISCLOSURES: 
 

This report has been commissioned by Force Protection, Inc. (the Company) as part of an on-going research and awareness program 
contracted between Catalyst Financial Resources LLC (CFR), and the Company.  CFR, of which the analyst is a principal, has been paid or 
promised payment for the production and editorial content of this report.  The Company is paying CFR $6,000 per month for 12 months for 
services rendered.  However, the opinions, forecasts and price targets are based on our examination of company fundamentals, 
conversations with management, independent analysis of markets, economic conditions, and other publicly available information. 
 

This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Association of 
Investment Management & Research (AIMR).  Our research has been conducted by employing analytical practices generally accepted as 
standard within the analytical industry.  Our conclusions are, by the very nature of forecasting, speculative, but are also reasonable, 
supportable and consistent. 

Key to disclosures:  
 

(1) Catalyst Financial Resources LLC (CFR) does not make markets in any securities and has not managed or co-managed a public 
offering of securities for the subject company within the past 12 months. 

(2) CFR, or an affiliate, received compensation for investment banking services from the Subject Company within the past 12 
months. 

(3) CFR, or an affiliate, expects to receive or intends to seek compensation for investment banking services from the Subject 
Company within the next 3 months. 

(4) The research analyst or a member of the research analyst’s household has a financial interest in the securities of the Subject 
Company in the form of a (a) long position (b) short position (c) right (d) warrant (e) future or (f) call option in such securities.  

(5) CFR and/or its officers or affiliates may either hold a position in this company’s share or own options, rights or warrants to 
purchase any of the securities of the subject company. 

(6) The research analyst principally responsible for preparing this research report received compensation based upon various factors, 
including CFR total revenue, a portion of which was generated by CFR’s investment banking services. 

(7) The research analyst or a member of the analyst’s household serves as an officer, director, or advisory board member of the 
subject company; 

(8) An affiliate of CFR may have a different view from the views expressed herein. 

(9) CFR and/or its affiliates beneficially own 1% or more of the subject company. 

(10) The Subject Company is a client of CFR or one of its affiliates. 

(11) CFR is a client of the Subject Company or one of its affiliates. 
 

The analyst herby certifies that the research conclusions and recommendation contained herein accurately reflects his/her personal views 
about the industry, company and shares and also hereby certifies that no part of his/her research compensation was or will be directly or 
indirectly related to the earnings estimates, target price or recommendation about the security.  
 

The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or 
securities named above.  The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are 
subject to change without notice.  Facts have been obtained from sources considered reliable but should not be construed as complete and 
are not guaranteed to be accurate.  Catalyst Financial Research LLC; its members; employees and their families may have positions in the 
securities covered within the research material above and may make purchases or sales while this report is in circulation.  Additional 
information on the subject companies is available upon request. 
 

EQUITY RECOMMENDATION SYSTEM: 
 

Buy Immediate purchase is recommended.  The security expected to outperform the market over the next 12 to 18 months. 
 

Accumulate Purchase of the stock is recommended for above average appreciation over the next 12 to 18 months, but the buyer may 
have an opportunity to acquire the stock within a 10% trading range. 

 

Hold Holding the stock is recommended because the share price has moved above the specific “Buy” range and, therefore, 
appreciation potential is less than or equal to the market. 

 

Sell The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the 
stock. 

 

EEEEQUITYQUITYQUITYQUITY    RRRRISK ISK ISK ISK SSSSYSTEMYSTEMYSTEMYSTEM::::    
 

High The security is more volatile than the market and/or the company is more leveraged than its peer group.   
 

Moderate The security has about the same volatility as the market and/or the company carries a level of leverage in line with its 
peer group. 

 

Low The security is less volatile than the market and/or the company is less leveraged than its peer group. 
 

DDDDISTRIBUTION OF ISTRIBUTION OF ISTRIBUTION OF ISTRIBUTION OF RRRRECOMMENDATIONSECOMMENDATIONSECOMMENDATIONSECOMMENDATIONS::::    

At this time, there are an insufficient number of companies under coverage to generate usable distribution information or draw any 
conclusions regarding bias about the research methodology.  Prospective companies are screened and evaluated by sales personnel and 
research analysts with the investment thesis and overall research recommendation developed before the commission is established. 

 


