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For ce Protection: Covering Bases while Saving Face

Friday’ s announcement regarding the award of firm-fixed-price, indefinite-delivery/indefinite-quantity multiple
award contract for vehiclesto fulfill the MRAP initiative essentially fulfills two facets of a sticky political
situation for the Government. The military needs these trucks as early as yesterday...everyday it costs more US
soldier lives. On the other hand, how does a contract of this size and importance go to an operation that was
nearly bankrupt a year ago and was the “red-headed stepchild” of the industry?

Today, Force Protection' s vehicles possess the best design. The Company has hot lines up and running and they
areincreasing the rate of production with every passing month. The vehicles are fully tested and validated in the
field and, the soldiersin Iraq and Afghanistan feel most comfortable in hostile lands with this equipment. Lastly,
there is no doubt that the Cougar, Buffalo and within the next month, the Cheetah, are all manufactured in the
USA.

The award delivered last week opens the door to all those manufacturersthat feel they should be part of the
supply process. It essentially closes the door on those that might have grievances about Force Protection being a
pre-designated, primary supplier to the MRAP. So behind door #1, we have away for the DOD not to lose face,
to open the opportunity to those that believe they should participate, and to shut out the possibly of an award
protest that would take considerable time and prolong the production and fulfillment ramp.

Behind door #2 is an opening for the military to buy essentially all the mine resistant and ambush protected
vehiclesit needs. Whilethe net is cast for other contenders, aflow of “urgent” trucks can befilled viathe existing
relationships.

Of course the market is disappointed in the Company hot receiving a giant portion of the contract with Friday’s
announcement. We already were thinking that investors were betting too much on the complete winning of the
contract by FRPT. But we do not take this action by the DOD as areal negative particularly since FRPT has an
established record of its truck in the field and that they have already received initiating orders to start the flow of
equipment.

What we feel asinteresting is that Force Dynamics—the joint venture between Force Protection and General
Dynamics—was not included in the list of manufacturersthat were named in the contract. Could it be that the
Cougar aready has sufficient “testing data” and could be a back door supplier?
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DISCLOSURES:

This report has been commissioned by Force Protection, Inc. (the Company) as part of an on-going research and awareness program
contracted between Catalyst Financial Resources LLC (CFR), and the Company. CFR, of which the analyst is a principal, has been paid or
promised payment for the production and editorial content of this report. The Company is paying CFR $6,000 per month for 12 months for
services rendered. However, the opinions, forecasts and price targets are based on our examination of company fundamentals,
conversations with management, independent analysis of markets, economic conditions, and other publicly available information.

This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Association of
Investment Management & Research (AIMR). Our research has been conducted by employing analytical practices generally accepted as
standard within the analytical industry. Our conclusions are, by the very nature of forecasting, speculétive, but are also reasonable,
supportable and consistent.

Key to disclosures:

(1) Catalyst Financial Resources LLC (CFR) does not make marketsin any securities and has not managed or co-managed a public
offering of securities for the subject company within the past 12 months.

(2) CFR, or an affiliate, received compensation for investment banking services from the Subject Company within the past 12
months.

(3) CFR, or an affiliate, expects to receive or intends to seek compensation for investment banking services from the Subject
Company within the next 3 months.

(4) Theresearch analyst or amembe of the research analyst’s household has afinancial interest in the securities of the Subject
Company in the form of a (@) long position (b) short position (c) right (d) warrant (€) future or (f) call option in such securities.

(5) CFR and/or its officers or affiliates may either hold a position in this company’ s share or own options, rights or warrantsto
purchase any of the securities of the subject company.

(6) Theresearch analyst principally responsible for preparing this research report received compensation based upon various factors,
including CFR total revenue, a portion of which was generated by CFR’s investment banking services.

(7) Theresearch analyst or amember of the analyst’ s household serves as an officer, director, or advisory board member of the
ubject company;

(8) Anaffiliate of CFR may have a different view from the views expressed herein.

(9) CFR and/or its affiliates beneficially own 1% or more of the subject company.

(10) The Subject Company isaclient of CFR or one of its affiliates.

(11) CFRisaclient of the Subject Company or one of its affiliates.

The analyst herby certifies that the research conclusions and recommendation contained herein accurately reflects his/her personal views
about the industry, company and shares and also hereby certifies that no part of hisher research compensation was or will be directly or
indirectly related to the earnings estimates, target price or recommendation about the security.

The research provided herein should not be considered a complete analysis of every materia fact regarding the companies, industries or
securities named above. The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are
subject to change without notice. Facts have been obtained from sources considered reliable but should not be construed as complete and
are not guaranteed to be accurate. Catalyst Financial Research LLC; its members; employees and their families may have positionsin the
securities covered within the research materia above and may make purchases or saleswhile this report isin circulation. Additiona
information on the subject companies is available upon request.

EQuITY RECOMMENDATION SYSTEM:

Buy Immediate purchase is recommended. The security expected to outperform the market over the next 12 to 18 months.

Accumulate Purchase of the stock is recommended for above average appreciation over the next 12 to 18 months, but the buyer may
have an opportunity to acquire the stock within a 10% trading range.

Hold Holding the gock is recommended because the share price has moved above the specific “Buy” range and, therefore,
appreciation potential islessthan or equal to the market.

Sl The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the
stock.

EQuITY RISk SYSTEM:

High The security is more volatile than the market and/or the company is more leveraged than its peer group.

Moder ate The security has about the same volatility as the market and/or the company carries alevel of leveragein line with its
peer group.

Low The security is less volatile than the market and/or the company isless leveraged than its peer group.

DISTRIBUTION OF RECOMMENDATIONS
At thistime, there are an insufficient number of companies under coverage to generate usable distribution information or draw any
conclusions regarding bias about the research methodology. Prospective companies are screened and evaluated by sales personnel and
research analysts with the investment thesis and overall research recommendation devel oped before the commission is established.



